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Item 1.01  Entry into a Material Definitive Agreement 

 

On August 30, 2019, Rise Gold Corp. (the “Company”), through its wholly owned subsidiary Rise Grass 

Valley, entered into a loan agreement to borrow US$1 million of secured debt financing (the “Loan”) from 

Eridanus Capital LLC (the “Lender”). The Lender is an affiliate of Myrmikan Capital, LLC, which operates 

in the gold and silver junior mining sector. 

 

The Loan principal of US$1 million may be used for engineering, permitting, and working capital at the 

Idaho-Maryland Gold Project and is secured against the assets of the Company.   

The Loan has a term of two years. Interest will be accrued at an annual interest rate of 10% and be paid 

along with the principal on the maturity date. The total repayment at the maturity date will be 

US$1,200,000. The Company has the option, at its sole discretion, to extend the repayment of the Loan up 

to an additional two years past the maturity date. If the Company exercises its right to extend repayment, 

the annual interest rate would increase to 20% in year 3 and 25% in year 4. The Company also has the 

option, at its sole discretion, to repay the Loan before the two-year maturity date. If the Company exercises 

its right of early repayment, the minimum interest charge will be US$200,000. 

 
Item 2.03  Creation of a Direct Financial Obligation or an Obligation under an Off-Balance 

Sheet Arrangement of a Registrant 

 

The disclosure provided under Item 1.01 above is incorporated by reference in this Item 2.03. 

 

Item 3.02  Unregistered Sales of Securities 

 

On August 30, 2019, the Company issued 11,500,000 share purchase warrants to the Lender as 

consideration for advancing the Loan described above under Item 1.01. Each warrant entitles the holder to 

acquire one share of the Company’s common stock at an exercise price of C$0.10 for a period of three years 

from the date of issuance. The Company issued the warrants and offered the underlying shares of common 

stock to the Lender in a private transaction in reliance on the exemption from registration provided by 

Section 4(a)(2) of the Securities Act of 1933.   

 

  

Item 9.01  Financial Statements and Exhibits 

 

Exhibit 

No.  Description 
 

99.1  Press release dated September 3, 2019 

  



 

 

SIGNATURES 

 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this 

report to be signed on its behalf by the undersigned hereunto duly authorized. 

 

Date:  September 4, 2019 

 

RISE GOLD CORP. 

 

/s/ Benjamin Mossman 

Benjamin Mossman 

Chief Executive Officer 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


